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STATE FINANCES — GOODS AND SERVICES TAX 

543. Mr M. McGOWAN to the Premier: 
I refer to the nationwide shock and disappointment regarding the Premier’s recent loss of Western Australia’s 
prized AAA credit rating and his calls to increase the goods and services tax.  

(1) Was conservative commentator Terry McCrann’s comments correct that the Premier “... can’t balance 
the books whilst reaping huge revenues from the biggest boom any state has ever experienced”?  

(2) Was Alexander Downer correct in describing the Premier’s ideas as foolish?  

(3) Was Andrew Bolt correct when he said that the Premier was “... banking that the mining boom would 
last forever”?  

(4) Was John Roskam from the Institute of Public Affairs correct when he referred to the Premier’s 
proposed goods and services tax increase and said, “It’s a terrible idea”?  

Mr C.J. BARNETT replied: 

(1)–(4) I think Terry McCrann called me stupid, did he not? The Leader of the Opposition left that out.  

Mr P.B. Watson: Everyone knows that.  

Mr C.J. BARNETT: If the Leader of the Opposition wants to get serious, he should be serious.  

Mr D.J. Kelly: We don’t play the man, remember.  

Mr C.J. BARNETT: In an interview with Tony Jones — 

Ms M.M. Quirk interjected.  

The SPEAKER: Member for Girrawheen!  

Mr C.J. BARNETT: Yes, last week I did an interview with Tony Jones about Western Australia and a range of 
issues. He asked me about an increase in the rate of the GST. It is not something I went out and called for 
nationally, at all.  

Several members interjected.  

Mr C.J. BARNETT: I did not. I simply answered a question. When the GST was introduced by the Howard 
government, it was meant to provide both a stable and growth form of revenue for the states, for which the states 
gave up their entitlements to a share of company tax and income tax. That was the deal. It was sensible and I 
supported it. I still support it. The way it has panned out was not anticipated by anyone at the time and the issue 
is — 

Several members interjected. 

The SPEAKER: Member for Armadale, I call you to order for the first time. Member for Albany, I call you to 
order for the first time.  
Mr C.J. BARNETT: The policy on introducing the GST was sound and is sound today. The mix of direct and 
indirect taxation is appropriate in the Australian economy. All developed, and most developing, nations have a 
GST. The problem for Western Australia’s GST is not the level of GST at 10 per cent or whatever rate it might 
be.  
Mr M. McGowan: That’s not what you said.  

The SPEAKER: Leader of the Opposition!  

Mr C.J. BARNETT: Mr Speaker —  

Mr M. McGowan: It’s not what you said. 

The SPEAKER: Leader of the Opposition!  

Mr C.J. BARNETT: For goodness’ sake, concentrate. The issue for Western Australia —  

Several members interjected. 

Mr C.J. BARNETT: This is just absurd behaviour over there. The issue for Western Australia — 

Mr P.C. Tinley: I didn’t say anything.  

Mr C.J. BARNETT: You were making little mannerisms. If ever there was a forgotten member, it is you.  
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The SPEAKER: Members!  

Mr C.J. BARNETT: The issue for Western Australia — 

Mr M. McGowan: He will be there long after you’re gone. 

Mr C.J. BARNETT: I give up, Mr Speaker.  

The SPEAKER: Leader of the Opposition, I call you to order for the first time. 

Mr C.J. BARNETT: Western Australia, as everyone knows—I think not only in this chamber, but also across 
the state—gets an unfair, small share of the goods and services tax pot. That is the issue; we get 45c in the dollar, 
while the other states all get 90c, and several of them well above $1. It will go to 7c, if it is not corrected. So, the 
issue, Leader of the Opposition, if he will concentrate for a moment, is not the GST as a policy measure 
introduced; the issue is the distribution of the GST that was not changed when the GST was — 

Several members interjected.  

Mr C.J. BARNETT: I give up.  

The SPEAKER: Member for Armadale, I call you to order for the second time. Do you have a supplementary 
question, Leader of the Opposition? 

Mr M. McGOWAN: The Premier appears to have given up on answering the question. 

Mr C.J. Barnett: Well, the interjections are just continuous; I’m not copping that, member.  

Several members interjected. 

Mr M. McGOWAN: I have a supplementary question. 

Several members interjected.  

Mr C.J. Barnett: No; we’re not playing that game anymore—the world has changed. 

Mr P.B. Watson: Are you taking your ball and going home? 

The SPEAKER: Thank you very much. Member for Albany, I call you to order for the second time.  

Mr M.P. Murray interjected.  

The SPEAKER: Thank you very much, member for Collie–Preston; I call you to order for the first time.  
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